Alternatives to Traditional
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The Problem Isn’t Going Away
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Our customers need liquidity to pay for expenses related to
long term care services

sThe government’s safety net is not an appealing option for
most of our customers
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Why Consumers Buy an Alternative to
Traditional Long Term Care

Use it or Lose it

*Rate Increases

“*Underwriting

“Payment Options

sIncremental Difference in Premium Less Than Traditional
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/702B vs. 101(g) triggers
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2 of 6 ADL’s or severe cognitive impairmen
/7702B allows temporary claims
“101(g) must be lifetime chronic iliness

+SB 281 has allowed more 101{g) riders to be approved in CA
and we expect that fo coniinue
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LTC Planning Spectrum
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How Does BHIM/BJFIM Help You Sell thise

“*Long Term Care Field Guide
sPool of Money Reports
*Point of Sale Presentations
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Field Guide
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Pool of Money
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3 Option Presentation
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Option A
PAY AS YOU GO

Premium

about 55,500

about $185,000 siigle
premium

e
COMBIMNE with

LIFE INSURANCE

About $16,000 annually

$5,000 monthly benefit for 48
months for each individual. This
will grow at a guaranteed rate
of 3% compounded annually. By
age 79 the monthly banetit will

Benefits
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$5,000 monthly benefit for 48
months growing at 3%
compound. $120,000 of death
benefit each if either dies.
Offset for any benefits paid for
Long Term Care

$360,000 life insurance for
each. Death Benefit can be
accelerated at 2% per
month for LTC which would
be $7.200 a month

Comprehensive coverage
without reducing other
insurance benefits. Lower rates
that can be paid from cash flow
income

Rates can increase over time

Return of Premium available
after year 2. No premium
payment management
required. One asset allocation
will solve this risk problem
without rate increases.

Asset diminished by benefit
paid.

Coverage included for
additional rider fee within
common policy.

Lower cost to cover risk if
incurred.

Death Benefit reduced by
LTC benefits paid.

No inflation option




Term Comparison

| 20yr | 28y ) 30yr
$39 $57

Best Price $66
Trendsetter LB $55 367 $76
Difference per $16 $10 $10
month
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North American 101(Q)
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60 year old male PNS ($500k)

% $8,083 annual premium

+»*The cost of the acceleration is determined at the time the
benefit is elected.

At Age ‘1 Initial Election Annual
Payment

$1 20 000 $87.298
/75 $120,000 $98.298
80 $120,000 $103,982
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Nationwide LTC Rider 7702B
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+$9780 cost per year

“ABR max monthly acceleration is the |lessei of:
2% of face amount: ($10,000 Maximum Monthly Benefit)

or
HIPAA per diem amount: ($9,900 Monihiy Benefit Currently)

< Residual Death Benefit

sIndemnity-style Benefit
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LTC Rider on IUL (GNW) 7702B

60 year old male PNS (500k run to endow at 7%)

+$7,869 cost per year
%$10,417 LTC @48 months

*Option to Accelerate 24, 36, or 48 months*
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Genworth TLC

*Male 60 PNS

6k monthly LTC Benefit for 6 years
*3% compound inflafion

Death Benefit $144,000

15 year ROP

Single Premium $120,029
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State Life 2nd to Die

Male 60 PNS/ Female 60 PNS

Base Benefit

$150,000 Death Benefit
25 Month Acceleration
$6.000 monthly benefit
No inflation available
Premium $66,942

Continuation of Benefits Rider
Lifetime Max Benefit pericd
$6,000 monthly benefit

3% compound infiation
Premium $110,557
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ForeCare
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Premier Class

Triple Deposit for LTC
Accelerated over 72 months SL
and 90 months JL

Standard Class

Double Deposit for LTC
Accelerated over 72 months SL
and 84 moniths JL
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ForeCare
Health Questions




Contact Information

)

e« Michael Ashwill
e mdashwill@bordenhamman.com

o Office: 214-420-4136
e Cell: 214-794-0014
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